more, to be set up in all districts except those in Poorvanchal (Eastern U.P.),
Madhyanchal (Central U.P.) and Bundelkhand regions, will be provided the
facility of interest free loan, from the date of first sale up to 10 years, equivalent
to the sum of VAT and Central Sales Tax deposited by industrial units or 10
percent of the annual turnover whichever is less, the repayment of which will

be made after 7 years from the date of disbursement of such loan.

To provide facility of interest free loan also to units undertaking expansion,
provision shall be made similar to para 5.4.1 & 5.4.2 above, consisting of

interest free loan equivalent to the sum of VAT and Central Sales Tax paid.

5.5 Energy Related Financial Provisions

5.5.1 The present Exemption in Electricity Duty available to new units for 10 years

and to pioneer units for 15 years will be continued.

5.5.2 The Electricity, produced by Captive Power Plant for self use, will be
exempted from Electricity Duty.

5.6 SUBSIDY SCHEMES

5.6.1 Capital Interest Subsidy Scheme- New Industrial units set up, in Poorvanchal
(Eastern U.P.), Madhyanchal (Central U.P.) and Bundelkhand, will for a
maximum period of 5 years be reimbursed the amount of interest at the rate of
5% payable on loan taken by them for procurement of plant & machinery from
Banks/Financial Institutions. The maximum limit of the same will be Rs.50

lakhs per unit.

Only for new textile units like spinning, weaving, knitting and garments
manufacturing units, the maximum limit same will be Rs.1 Crore per unit in
Poorvanchal (Eastern U.P.), Madhyanchal (Central U.P.) and Bundelkhand, and in
other regions of the state it will be Rs.50 lakhs.

Infrastructure Interest Subsidy Scheme-New Industrial units, being set up in

the state, will for a maximum period of 5 years be reimbursed the amount of
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interest at the rate of 5 % payable on loan taken by them for developing
infrastructural amenities for self use like roads, sewer, water drainage,
erection of power line, transformer and power feeder. The maximum limit of

the same will be Rs.1 Crore per unit.

Industrial Quality Development Subsidy Scheme- Industrial Associations
and Groups of Industrial Units will for a maximum period of 5 years be
reimbursed the amount of interest at the rate of 5 percent payable on loan
taken by them for Industrial Research, Quality improvement and
development of products by incurring expenditure on procuring plant,
machinery & equipments in setting up Testing Labs, Quality Certification
Labs and Tool Rooms. The maximum limit of the same will be Rs.1 Crore per
Lab/Tool Room.

E.P.F. Reimbursement Scheme- All such new Industrial units set up in the
state, which provide employment to 100 or more unskilled workers, will be
reimbursed the 50 percent amount of E.P.F. deposited by them in favour of

workers for next 3 years after 3 years of setting up unit.

5.7 MEGA PROJECTS

Mega Projects mean private or joint sector (in which the equity of government or
any public sector enterprise is less than or equal to 49%), industrial units with
proposed investment of Rs. 200 Crore or more, which act as anchor units in their
respective fields, provide employment on large scale and promote micro and small
sector industrial units of their field extensively. A huge capital investment is made by
such units which brings indirect benefits to the State. Many times, such units require
speedy facilitation by State government for ensuring commencement of production at

the earliest by saving time in establishing the units.

In order to attract capital investment and to transform the State into most

competitive investment destination globally, it is imperative to establish more and

more mega projects in the State. To achieve this objective, State Government will

promote setting up of Mega Projects in the following manner:
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